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Financial Highlights 


1971 1970 

Sales $267,441,000 $233,243,000 
Net income, before extraordinary gains 4,131,000 1,943,000 
Extraordinary gains 1,186,000 968,000 
Net income Sole UUO 2,911,000 
Expenditures for new and improved facilities 5,03 1,000 4,745,000 
Common shares -— outstanding at year-end 2,601,929 2,599,976 
Per share: 

Net income, before extraordinary gains $1.59 ree 

Net income 2.04 iho 2 

Dividends paid 10) j 50 


President’s Message 


in existing Canadian facilities. But our 
industry fell far short of its potential for 
providing employment. 


Canada and our accessible export markets 
will continue to need in steadily increasing 
quantities the products of medium and high 
technology secondary industries such as ours. 
If these industries could operate nearer their 
full potential, they could produce an increasing 
share of the real output of the country. It is 
here that the employment opportunities that 
are so badly needed can be created, if 
Canada’s economic and trading strategies 
provide a more favourable climate for 
profitable growth. 


More effective communication is needed to 
create a broader awareness of the role that 
profitable secondary manufacturing industries 
can play in meeting the country’s objectives. 
Therefore, this year we are providing more 
information than in the past about our 
operations. By doing so, we hope to contribute 
to a better understanding of our operations 

by the public, our customers, our shareholders 
and our employees. 


In 1971 Westinghouse Canada experienced 
improved markets for many of its products. 
This, together with the effective efforts of our 
employees, and the utilization of several new 
and improved facilities, yielded better financial 
results than in the previous year. 


For two reasons the satisfaction that can be 

derived from this improvement ts limited. 

The low level of net income as a percentage 

of the sales dollar is a constant concern and 

a continuing problem. Also, our Company, 

and the Canadian electrical manufacturing February 8, 1972 
industry as a whole, supplied a smaller share 

of the increased demand in Canada for 

electrical products. A high proportion of the 

low-priced imports could have been produced 


W. J. Cheesman, 
President 


Construction and Industrial Groups 


INDUSTRIAL PRODUCTS GROUP sales in 
1971 were up more than ten percent over 
1970 with all divisions sharing in the increase. 
Product costs were reduced significantly during 
the year and the continuing program promises 
additional improvement next year. Better 
control of inventory and accounts receivable 
permitted the achievement of the increased 
1971 sales level with no increase in net assets. 
The group’s year-end backlog indicates a 
further sales increase in 1972. 


Apparatus Service Division completed one new 
service centre in Etobicoke, Ontario and 
started construction of two more, one In 

St. John’s, Newfoundland and one in Prince 
George, British Columbia in order to provide 
better service to these expanding markets. 


Motor Division installed one of the most 
advanced automated high-speed punch presses 
in North America. Besides reducing costs it 
significantly increases the capacity in this 
division. 

New products introduced include: Industrial 
Products Division’s new ‘‘Novaline’’ baseboard 
heater which offers customers improved 
appearance and elimination of wall streaking, 
Switchgear and Control Division’s new ‘‘Pulse- 
O-Matic’’ data recording system to help 
industrial and utility customers to control 
pollution better, and a third generation high 
voltage starter which offers increased ease of 
installation and maintenance in reduced space. 


CONSTRUCTION GROUP, organized just over 
a year ago, continued to grow during 1971 in 
a highly competitive market. Investments in 
new businesses for the future had a severely 
depressing impact upon the group’s profit- 
ability in 1971 but significant improvements 
in both sales and profits are expected in 1972 
in all divisions in the group. 


Major elevator installations were completed in 


Ottawa, Toronto and Vancouver. A lighting 
installation of particular interest to sports fans 
was completed in lvor Wynne Stadium in 
Hamilton, scene of the 1972 Grey Cup game. 
This stadium now has the most brightly 
illuminated football field in all of Canada. The 
lighting installation in the newly constructed 
Pacific Centre in Vancouver was the first major 
project shipped from our new indoor Lighting 
Department in Galt, Ontario. 


ELECTRONIC SYSTEMS AND COMPONENTS 
GROUP experienced a disappointing year due 
mainly to the inhibiting effect of the unsettled 
international situation on export sales. 
Electronic Systems expects an improved year 
in 1972 primarily from export sales of sonar 
and information displays. Electronic Tube 
Division reacted well to rapidly changing 
market conditions and increased both sales 
and profits. = 


Consolidation of the former Industrial Systems 
Division and the Computer and Instrumentation 
Products Department produced the new 
Process Control Systems Division in 1971. 
Prospects for this more broadly based customer 
service capability appear bright with the intro- 
duction of such new products as the W2500 
computer and the W2550 satellite processor. 


CONSTRUCTION AND INDUSTRIAL SALES 
DIVISION had another record year in 1971 
and anticipates further substantial gains in 
1972. This division distributes the products 
of the Construction and Industrial Groups as 
well as other Westinghouse and non-Westing- 
house products. It is the fastest growing 
electrical distribution organization in Canada. 
With the opening of a new branch at Kingston, 
Ontario, the division now has 23 branches 
from Victoria, B.C. to St. John’s, 
Newfoundland. 
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Upper: \vor Wynne Stadium in Hamilton will be the scene of 
the 1972 Grey Cup Game. Westinghouse lighting makes this 
the most brilliantly illuminated football field in Canada. 


Lower left: This automated, high-speed punch press is one of 
the most advanced in North America. It was installed in the 
Motor Division in 1971 to increase capacity and reduce costs. 


Lower right: This modern steel rolling mill, operating under 
Westinghouse P 2000 computer control, allows high 
continuous loading of mill and driving equipment and ensures 
consistent rolling mill practice at all times. 
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Consumer Products Group 


Sales of the Consumer Products Group were 
buoyant throughout 1971. Most markets 
rebounded very strongly from the depressed 
levels of 1970. This rather sudden market 
turnaround placed considerable pressure on 
the manufacturing facilities of all divisions. 


In the Major Appliance Division the combina- 
tion of strong market growth and additional 
distribution posed a particular challenge to 
manufacturing people. While Westinghouse 
brand dealers, old and new, continue to be 
the backbone of our distribution system, signifi- 
cant new customers for private brands were 
acquired. Westinghouse laundry products 
found an expanding market in mobile homes 
as well as in new permanent type homes being 
constructed in the Arctic. 


In tune with the trend to more colourful living, 
an attractive new colour, “‘Poppy’’ was intro- 
duced in January. It met with immediate 
acceptance. An interesting product develop- 
ment was the motorized push button control 
for dishwashers which eliminates the manual 
setting of washing programs and provides the 
maximum in automatic flexibility. 


Portable Products Division had a very success- 
ful year in room air conditioners, aided by 
some warm weather and an increasing accept- 
ance of more climate control as a necessity in 
present day living. This trend also contributed 
to the success of a new line of dehumidifiers 
which was introduced in 1971. Other new 
products introduced included steam irons with 
safety heel rests, non-stick fry pans in new 
decorator kitchen colours and pressure-flow 
coffee percolators in stainless steel. 


Lamp Division installed new, high-speed 
equipment for manufacturing household type 
incandescent lamps and it attained a record 
level of improvement in product costs as part 
of its constant endeavour to bring the user 
more value in light. New lamps for commercial 


applications were introduced including the 
‘‘Ceramalux’’ high-pressure sodium discharge 
type and ‘‘Tuff-skin’” flood lamps. 


The manufacturing operation of the TV-Stereo 
Division at Brantford was phased out during 
the year. The principal reason for this major 
change in direction was the impact of the 
unpegged Canadian dollar on export sales. 

A complete line of Westinghouse home enter- 
tainment products will continue to be sold and 
serviced. These products will be built to our 
requirements by the largest manufacturer of 
electronic equipment in Canada. In creative 
ideas and developments, the consumer was 
offered choices in new cabinet designs and 
electronic features including push button 
tuning for color television and the “‘Futura’’, a 
combination unit with color television, stereo 
and eight-track tape player. 
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Consumer Service Division continued to grow 
rapidly while performing its role of providing 
the necessary parts and technical skills to 
service over 2,500,000 major appliances and 
home entertainment units now in use. A fleet 
of 260 specially equipped vehicles operate 
from 22 warehouses and control centres in 
response to this need as does the network of 
independent service agencies trained to service 
Westinghouse products. 


er left: The Napachee family of Resolute Bay, Northwest 


Upe 
Territories, takes delivery of its new Westinghouse 
Frost-free refrigerator. 


Upper right: Mobile home living is becoming more popular 
every year. Features like this Westinghouse equipped 
bathroom-laundry area make these homes both glamourous 


and highly efficient. 

Lower: Customer satisfaction is the daily goal of the people 
in this very busy dispatch area of the Toronto Factory 
Service Depot. 
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Power Systems Group 


Substantial performance improvement was The initial success of the gas turbine rationaliza- 
achieved by the Power Systems Group in 1971. tion program entered into with Westinghouse 
The major factors contributing to this improve- Electric Corporation in 1970 has resulted in a 
ment were significantly higher sales than in decision to make a major investment in facilities 
1970, continuing cost improvements and in the Turbine and Generator Division for the 
improved product price levels. Unfilled orders manufacture of gas turbine vane segments. 

for the group were higher at the end of 1971 A coincident decision to phase out the manu- 
than a year ago. facture of large motors and generators was 


made to provide facilities and resources for the 


ae “ lana ) an 
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f regard to power transformers announced in 
' November, 1970, appears to have had some The 70,000 square foot addition to the 

'| effect in reducing the number of low priced Distribution Apparatus Division plant at London 
offers from off shore competitors in this product was completed in 1971. In addition a new 
line during the year. These actions provide 32,000 square foot office building was erected 
some encouragement for the future of the at Plant #3 in Hamilton for use by both the 
power transformer industry in Canada which in Power Transformer and Circuit Breaker Division 
recent years has been subjected to extreme and the Motor Division. 

pressure from unfair foreign competition. 


During 1971 the Power Systems Group made 
a number of noteworthy shipments including: 
200,000 HP of gas turbines to customers in 
the U.S.A., Colombia and Canada; 735 KV 
transformers and shunt reactors; three 500 
MVA transformers — the largest ever manu- 
factured by the Company; and calandria tubes 
for the first Bruce Nuclear Power Station 
reactor. Significant orders booked for future 
shipment include: a million dollars worth of 
power transformers for Ghana, four 750 MVA 
500 KV auto-transformers with load tap 
changers; three 20,000 HP gas turbines for 
Libya; and reactor control flow tubes for Bruce 
Nuclear Power Station. 


A milestone was reached in the group’s high 
voltage direct current thyristor valve develop- 
ment program when the first 150 KV prototype 
unit went on test at the Institute of Research 

of Hydro Quebec. Tests to date have been most 
encouraging and it is planned to continue this 
developmént program with the continuing 
support of the Department of Industry, Trade 
and Commerce. 


Left: This 150 KV prototype thyristor valve assembly is shown 
undergoing tests in the Institute of Research of Hydro Quebec. 
Units like this convert electrical energy from alternating 

current to direct current for more efficient transmission. 
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Upper right: An unusually high degree of skill and precision 
is required to manufacture gas turbines. This 27,000 horse- 
power unit is in the final assembly stage in our Turbine and 
Generator Division plant in Hamilton. 


Lower right: Export sales represent an increasingly important 
part of our business. This transformer is about to be loaded 
for shipment to an industrial customer in the United Kingdom. 


Other Company Affairs 


To Serve Our Customers Better 

Several company-wide programs have contrib- 
uted significantly to the Company’s present 
position. The Total Cost Improvement Program 
which has been carried on for many years was 
restructured to provide more efficiently for the 
needs of operating divisions and staff depart- 
ments. Professional in-house consultants are 
now available to undertake specialized assign- 
ments in any part of the company using the 
most advanced programs and techniques to 
identify and eliminate excess costs. Indirect 
and overhead costs as well as direct product 
costs are receiving increased attention through 
this approach. 


The Customer Service Program now in its third 
year, rates the level of service given by each 
division in the company. Factors such as the 
proportion of on-time shipments, the relation- 
ship between customer demand and stock 
availability, and the consistency of advance 
notices of unavoidable delays are combined by 
means of a weighted formula. This permits 
the performances of quite different types of 
businesses to be compared. The relative 
ratings of different divisions provides a 
challenge to the operating managers but of 
far greater significance has resulted in steady 
improvement in the performance of all divisions 
since this program was initiated. 


The rapid development and application of 
computer programs to many complex 
manufacturing and distribution functions 

fully loaded our computer facilities by the end 
of 1971. The computer centre will be 
relocated and modernized early in 1972 and 
capacity will be significantly increased. 

Our Employees 

In a rapidly changing industrial environment, it 
has become increasingly important that our 
employees be afforded the assistance neces- 
Sary to upgrade their knowledge and skills to 
meet changing company needs. More than 


2,000 employees were assisted through 
training courses. Accomplishments included 
the completion of management courses at 
many levels, progress toward many advanced 
degrees for professionals and completion of a 
wide variety of specialist and skill training 
programs throughout the company. 


The public campaign to provide summer 
employment for students received full 
co-operation from the company. Vacation 
replacements and other temporary needs pro- 
vided short-term jobs for over 200 students. 


In the aggregate, at year-end there were 
9,205 employees, a decrease of 638 from 
the 1970 level. 


During the year, 863 employees received 
service awards including 67 who received 
watches at the President’s Dinner and Long 
Service Awards Presentation. 


There were 106 retirements in 1971, bringing 
the total number of pensioners and widows of 
pensioners receiving pension payments to 
1,190. Employee contribution to Company 
and Government Pension Plans amounted to 
more than $1,600,000. in 1971. The com- 
pany’s contribution to these same Plans was 
$4,800,000. of which $825,000. was in 
support of the Canada and Quebec Pension 
Plans. Benefits, other than pensions, provided 
for employees and their families amounted to 
almost $3,500,000. 


The Suggestion Plan made awards amounting 
to $51,300 to 985 employees. A new record 
was set in 1971 when the highest individual 
award in the company’s history was paid 
amounting to $8,451. 


Increased attention was given to the problems 
of safety and accident prevention. Nearly 750 
employees who operate company vehicles 
participated in Defensive Driving courses. 
Other special safety programs were introduced 
including an accident prevention training 


Upper: \n today’s rapidly changing business environment, it is 
increasingly important that our employees be encouraged to 
broaden and update their knowledge and skills. The company 
provides many opportunities for them to do so. 


Centre: Awards to employees who made product and cost 
improvement suggestions amounted to over $51,000. As 
well as cash awards, many employees received clock-radio 
desk sets like the one shown here. 


Lower: The Westinghouse Old Boys’ Hockey League has a 
wide following in all parts of the company. This kind of 
enthusiasm is contagious. 


program for manufacturing supervision. These 
activities are continuing. 


Eleven collective agreements covering some 
2,240 employees were negotiated during the 
year. Interruption of work owing to strike 
action was extremely limited. 


Our Shareholders 


At the end of 1971, there were 1,063 share- 
holders of whom 916 were Canadian. There 
were shareholders in every province in Canada, 
18 states of the U.S. and in 8 other countries. 
Westinghouse Electric Corporation with 76.8% 
of the issued shares is the major shareholder. 


Change in Company Name 


On May 1, the company name was changed 
to Westinghouse Canada Limited. The modern 
idiom in which the new name Is expressed and 
the emphasis on the company’s basic trade- 
mark — the word Westinghouse — will give 
stronger visual impact to company communica- 
tions and identification throughout Canadian 
and world markets. The new name also Is 
without significant difference in both English 
and French. 

Company Officers 

Early in the year, the company suffered the 
loss of Stanley H. Thurgar through sudden 
illness and death in his fiftieth year. During 

his career, Mr. Thurgar was responsible for the 
planning, construction and management of 
the Distribution Apparatus Division plant in 
London, Ontario. On appointment as vice 
president, he was placed in charge of all Air 
Brake operations and subsequently became 
responsible for the Construction and Industrial 
Groups. 

During the year, J. E. Cranswick, Vice Presi- 
dent, Marketing and T. E. Robertson, Vice 
President-Treasurer, retired. The company 
wishes to recognize their many years of valued 
service to Its affairs. W. J. McNicol was 
elected a Vice President; E. B. Priestner, 
Treasurer and J. F. Ricketts, Comptroller. 
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Consolidated Statement of 
Financial Position 


Current assets: 
Cash 
Accounts receivable 
Inventories — Note 1 
Prepaid expenses 


Current liabilities: 
Bank indebtedness 
Accounts payable and accrued charges 
Income and other taxes payable 


Working capital 

Plant and equipment — Note 2 
Investments — at cost 

Other assets 


Total investment 


Financed by: 
Long-term debt — Note 3 
Deferred income taxes 
Shareholders’ equity: 
Common shares — Note 4 
Retained earnings 


On behalf of the Board: W. J. Cheesman, Director 


D. C. Marrs, Director 


AT DECEMBER 31 


1.9 741 


Low 


(expressed in thousands) 


$ 858 
43,153 
Ley Sh eM) 

958 


96,324 


937 
32,680 
4,417 


38,034 


58,290 
377236 
PEE 
1,426 


o/7129 


20,000 
5,750 


13,991 
57,988 


TASS ES) 
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Sere oou 
41,522 
54,536 

1,000 


97,409 


16,913 
28,391 
2,455 


47,759 
49,650 
34,324 


802 
624 


85,400 


11,845 
5,612 


13,972 
53,971 


67,943 
$85,400 


Consolidated Statement of 
Source and Use of Funds 


Source of funds: 
Operations: 
Net income before extraordinary gains 
Depreciation 
Deferred income taxes 


Funds provided from operations 
Proceeds from long-term debt issue 
less related expenses 
Proceeds from issue of common shares 
Proceeds from sales recorded as extraordinary gains 


Use of funds: 
Plant and equipment additions 
Less disposals 


Retirement of long-term debt (after deducting 
gain on foreign exchange — $719,000) 

Dividends paid 

Other 


Increase in working capital 
Working capital, beginning of year 
Working capital, end of year 


YEAR ENDED DECEMBER 31 


1974 


1970 


(expressed in thousands) 


20,017 


8,640 
49,650 


206,290 


$ 1,943 
3,818 
(249) 


b biz 


27630 
8,202 


4,745 
245 


4,500 


1,300 
(615) 


13D 


3)017 
46,633 


$49,650 


Consolidated Statement of 
Income and Retained Earnings 


Sales 


Cost of sales exclusive of the following items: 
Depreciation 
Interest 
Income taxes — current 
— deferred 


Net income before extraordinary gains 
Extraordinary gains less deferred income taxes — Note 5 


Net income 
Retained earnings, beginning of year 


Dividends paid 


Retained earnings, end of year, used 
to finance operations 


Per share: 
Net income before extraordinary gains 


Net income 
Dividends paid 


YEARS ENDED DECEMBER 31 


Lov 


1970 


(expressed in thousands) 


$267,441 
253,307 
4,147 
1828 
3,950 

83 


263,310 


4,131 
13186 


5,317 
ae 7A 


59,288 
1,300 
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$233,243 
223,049 
3,818 
ENG eae. 
2,153 
(249) 


231,30G 


1,943 


968 


Zoo ln 
527500 


DOr 2a/al 
1,300 


39535971 


Construction and Industrial Groups 
Consumer Products Group 
Power Systems Group 


Elimination of inter-group sales 


Common costs including interest expense 


Income taxes 


Net income before extraordinary gains 


Financial Comment 


The Company sold $20 million of 8% % 
Sinking Fund debentures on October 1, 1971. 
The proceeds were used to retire the notes 
payable to Westinghouse Electric Corporation 
of $11 million U.S., and the remainder to 
reduce the bank indebtedness. 


Working capital increased during 1971 by 
$8,639,000. The current ratio increased to 
2.8 to 1 compared with 2.0 to 1 last year. 
Accounts receivable have increased by 
$1,630,000 in 1971 consistent with the 
increase in sales volumes. In spite of increased 
volume of operations, inventories have 
decreased by $3,181,000, reflecting the 
Company's continuing emphasis on 

inventory management. 


$139,932 $ 7,042 


$267,441 


FOR THE YEARS ENDED DECEMBER 31 
1971 1970 
(expressed in thousands) 


Sales Income Sales Income 


S12/,900 37.578 
89,001 D70 15 74,700 beatles 
Se) SSP Wad 47,035 794 


288,325 WSs lee: 249,035 Se Oy eis) 


20,884 Ibyeo2 
$233,243 


5,804 


4,033 
Se 


$ 4,131 


The expenditures for new plant and equipment 
increased to $8,031,000 in 1971 from 
$4,745,000 in 1970. The proceeds from the 
debenture issue and the cash flow generated 
from the higher level of earnings in 1971 

have permitted the Company to finance the 
increased level of capital expenditure and, 

at the same time, to reduce its current bank 
indebtedness by $16,000,000. 


The Segment Income statement and the Ten 
Year Highlights statement have been included 
in the 1971 Annual Report, in order to better 
describe the financial position of the Company 
and the results of its operations. 
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(1) Inventories — 


Inventories are valued at the lower of cost and _ realizable value less progress billings of $6,225,000 in 
1971 and $5,714,000 in 1970. 


(2) Plant and equipment — 
The major components of plant and equipment are as follows: 


1971 1970 

Land, at cost $ 1,774,000 1,638,000 
Buildings, at cost 29,813,000 27,960,000 
Equipment and other, at cost 64,688,000 —_51,377,000 
86,275,000 80,975,000 

Less accumulated depreciation: 
Buildings 13,088,000 12, 102, C0€ 
Equipment and other 35,99 1 OO€ 33,949,000 
49,039,000 46,651,000 


$37,236,000 $34,324,000 


Depreciation has been provided on a straight-line basis, principally at the rate of 2%2% on building and 
10% on equipment. 


(3) Long-term debt: 


1971 1970 
8% % debentures maturing October 1, 1991, Sinking fund require- 
ments of $667,000 commencing October 1, 1976 $20,000,000 
Notes payable to Westinghouse Electric Corporation (U.S. 
$11,845,000 


$11,000,000) repaid during the year (Note 5) 
$20,000,000 $11,845,000 


(4) Common shares — 
Authorized — 3,600,000 shares of no par value, of which 2,601,929 are issued (1970 — 2,599,976). 
At December 31, 1971, there were outstanding options to purchase an aggregate of 83,800 shares 
(including 65,675 shares optioned to officers) as follows: 


Year option Number of 
granted shares 
1969 24,625 $12.15 
1970 DNS) (6) 1/15) 8.10 
1971 Se, 000 14.40 


Option price Expiry date 

July 14, 1974 
July 20, 1975 
Jay W2, WSS 


During the year 1,950 shares were issued for $19,000 cash as a result of the exercising of stock options 


and 3 shares were issued by conversion of fractional shares. Options to purchase 11,250 shares have 
expired. 

The disclosure of fully diluted earnings per share, derived from the possible exercise of outstanding stock 
options, has been omitted as the effect is immaterial. 


(5) Extraordinary gains: 


1971 1970 
Net profit on sale of Etobicoke Plant (after deducting applicable 
deferred income taxes of $55,000) $ 467,000 
Gain on foreign exchange on repayment of notes payable to Westing- 
house Electric Corporation (Note 3) 719,000 
Net profit on sale of Air Brake business (after deducting applicable 
deferred income taxes of $336,000) $ 968,000 
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(6) Pension costs for Company pension plans — 

Pension costs of $3,975,000 (1970 — $3,467 ,OOO) (exclusive of charges for government pension plans) 
charged against operations in the year, include payments made in respect of past service and current serv- 
ice. The actuarially computed present value of the company’s past service pension obligations, as at Decem- 
ber 31, 1971, amounted to approximately $23,820,000 (1970 — $20,450,000). This amount is being 
funded and charged to operations over future years up to 1989. 


(7) Supplementary letters patent — 
By supplementary letters patent dated May 1, 1971 the name of the Company was changed from Cana- 
dian Westinghouse Company Limited to Westinghouse Canada Limited. 


(8) Statutory information — 
Expenses for 1971 include: 
(a) Remuneration of directors and senior officers — 


(.) Remuneration of twelve directors $ 37,000 
(11) Remuneration of twelve senior officers 
(including three directors) 590,000 
Total remuneration of directors and 


senior officers $627,000 
(b) Interest on long-term debt — $948,000 


Other assets include unamortized debenture discount and issue expenses, $513,000. 


Auditors’ Report 


To the Shareholders of 
Westinghouse Canada Limited: 


We have examined the consolidated statement of financial position of Westinghouse Canada Limited and its 
wholly-owned subsidiaries as at December 31, 1971 and the consolidated statements of income and retained 
earnings, segment income and source and use of funds for the year then ended. Our examination was made in 
accordance with generally accepted auditing standards and accordingly included such tests of the accounting 
records and such other auditing procedures as we considered necessary in the circumstances. 

In our opinion these consolidated financial statements present fairly the financial position of the companies as 
at December 31, 1971 and the results of their operations and source and use of their funds for the year then 
ended, in conformity with generally accepted accounting principles applied on a basis consistent with that of the 
preceding year. 

We also examined the statement of ten year highlights for the years 1962 to 1971 inclusive, presented as sup- 
plementary information. In our opinion, this statement presents fairly the information shown therein. 


Hamilton, Canada CLARKSON, GORDON & CO. 
January 14, 1972 Chartered Accountants 
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Operating Results — Note A 1971 1970 1969 
Sales $267,441 $233,243 S229 71500 
Income taxes 4,033 1,904 2,890 
Net income before extraordinary gains 
— amount 4,131 1,943 2,774 
— per dollar of sales ie De 0.8¢ 122 
Funds provided from operations — Note B 8,361 p70 le 6,664 
Per Share Statistics 
Net income before extraordinary gains 159 Ths 1-07. 
Dividends sa) 58) 519) 
Book value ZOO 26.13 PRES || 
Financial Position 
Working capital 58,290 49,650 46,633 
Plant and equipment SI aZoO 34,324 34,424 
Investments and other assets 2,203 1,426 2,644 
97 7/29 85,400 sie, 0) 
Financed by: 7 ae ae a Pie oe ” = a aaeeiaallll 
Long-term debt 20,000 ie Ssa5 11,845 
Deferred income taxes 5,750 65,6 || 2 5,525 
Shareholders’ equity 71,979 67,943 667331 
Expenditures for new and improved facilities C054 4,745 Tye2e 
Common shares outstanding at year end 2,602 2,600 2,600 
Average number of employees 9,500 9,800 9,800 


(Except for number of employees and per share figures all amounts are expressed in thousands) 


> $1,186,000 
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1968 1967 1966 ed Oo 1964 1963 1962 
22007056 2205803 $212,891 Shilkstereo//<, 2 170,597 $157,810 $141,747 
27000) B28 SOO 3,934 Spee) 1,740 402 
2,749 173.16 4,826 4,304 25)21/ 08) L708 17029 
123¢ 0.9¢ 2.36 2530 2226 elle 0.7¢ 
5,079 5/6 ech ON) BA067 G5 25 4,463 3,206 
ECO 58) 1:87 166 1.49 2A) 42 
.50 e.8) 1610) 40 ahs) —~ ES 
MENS. 24.40 24.29 2300 22 ee 20:97 ZOS27 
45,023 44,086 44,086 42,363 42,022 41,915 41,975 
30,851 30,941 31,068 26,096 24,914 Zhe 20 18/975 
Piel) Wee Peres) 947 2,492 1,243 1,035 1,546 
76,03 1 77,006 TONE 72,905 6o,179 64,076 62,496 
7,949 7,949 8,820 Siew: 10,540 117390 11,968 
Be2 25 5700.0 020 4,281 ZI 29 17325 875 
64,857 637382 O2573'| Seciele) 54,914 S735 49,653 
3,880 3,940 acre) opal VAS) 6,401 4,649 DTS) 
2,600 2,000 2,083 ZA 000 2,482 2,449 2,449 
3,600 10,200 10,900 10,300 1OFTOO 97700 9,200 


Westinghouse Canada Limited 


P.O. Box 510 
Hamilton, Ontario 
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